The Southern Gas Corridor:
Current Perceptions and Future Prospects
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Current Realities - European Gas Demand in 2015
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The Southern Gas Corridor: How It Got Going

Source: SOCAR
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Gas sales to EU buyers signed in 2013:
Axpo, GDF Suez, Gas Natural, E.ON, Shell
Hera, ENEL, Bulgargaz, DEPA
Gas to Europe to start ~1 yr later than 15t gas
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Gas sales to BOTAS
Stage 2 sales signed in 2011
(First Gas in 2018)
Complementing current Stage 1 sales



Costs & Shares in the Southern Gas Corridor
(Principal shareholders only)
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Progress in SGC - 1
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Southern Gas Corridor Source Fields (Theoretical)
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Supply: Turkmenistan’s Gas (2016)
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Turkmenistan: Policy & Aspiration - 1

%




Turkmenistan: Policy & Aspiration - 2
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Turkmenistan: Policy & Aspiration - 3
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Turkmenistan: An Unpalatable Reality?
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lran: Gas Prospects 2016

-

oSt sanctions tJan 17, 20106

// sut and oil exports

&

s South Pars expansior
AOINestTIC ja;/,///////,,// Z

YOomestic Drioritie ‘ ubstitutine for oil: use in industrv:
NN SUN ) IIIC D, AL 2 ////;/f //;é/,;//;/ I ////u oy ///4//;//;‘ /,,///

eneracic /"za”, 'DOSSIDY nanect exporc as elecuricity.

&

. ' '

=
’/ ///?

5 /év/égfﬂ,/ g -

??11'4/




Northern Iraq: Gas from Kurdistan - 1
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Northern Iraq: Gas from Kurdistan - 2
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East Med: Too Early to Judge
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Eastern Mediterranean EEZs: Different Perceptions




The Question of Turkey:
Gas Transit - and War
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MAP: A Month of Attacks
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Turkey: It really is a war
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Casualty Estimates in Turkey’s Renewed Kurdish
War (since July 2015)
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Government reported tatalities (Mav 2016)
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Sources: Casualty Estimates in Turkey’s Renewed
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Outages on Kirkuk-Ceyhan line
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The Sirnak-Mardin Pipeline:
The PKK response
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The Turkish Coup: Long-term issues - Gas
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TurkStream - Return from the Grave

(Map Source: Gazprom)
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24 Nov 2015. Turkish warplanes down Russian bomber over

I Turkish-5yrian borderlands.
e Trcsn
ruction 27 June 2016; “The Turkish Stream project has been

//// // meticulously worked out. The cost of the four lines was

: r, to Russia.” 1To attract project financing is very high.”
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TurkStream: Onwards from lpsala/Kipoi?

E : BTy Ankar ﬁreliability and security of natural gas
: Kaysersupplies, including from Russia, to
Ceyhan customers all around Europe” Gazprom
CEO Alexei Miller.
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% DEUTSCH \ UKRAINE 20 February 2012. ITGI loses out to TAP
% Wien O, as favoured candidate for last leg of SGC
% OSTERREICH .pB"dape“ : System.
% UNGARN %o, i UMANIEN 24 February 2016. Gazprom, Depa and
% Belarad s Edison sign MoU on delivery of Russian
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% Rom § e g gas to Italy via Greece.
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Russia: Tough Practices
Putative Black Sea Boundari
Russia’s Annexation of Crim




Offshore Ukraine:

Consequences of the Crimean takeover

Four blocks impacted:

% Skifska: Shell signs agreement to
develop PSA in 2012. Abandoned
March 2014.

Prykerchenska: Vanco signs
agreements in 2006 and 2013.
Forinska: No bidding interest.
® Tavriya: No bidding interest.




Ukraine: Prykerche

IS ; depths of more than
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Gas: Russia’s Dilemma
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Russia’s Southern Corridor
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